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My Observations (Cont'd) 

                       By Orion Demame 

20/02/2017 

New direction 

Almost all US presidents did not envisage any potential in Africa other than seeing it as a 

hopeless continent that needed constant handouts for its survival.  To their credit, however, 

Presidents Bill Clinton and George W Bush did positive things albeit too little.  The former 

introduced what is known as the African Growth and Opportunity Act (AGOA, May 2000) as 

a conduit to "offer tangible incentives for African countries to continue their efforts to open 

their economies and build free markets (http://www.trade.gov/agoa)".  The benefits to most 

of the Sub-Saharan African countries that the ACT provided came from exporting their 

products to the US markets.  This Act has hugely benefitted South Africa and oil producing 

countries of the region such as Nigeria but not others including Ethiopia that did not have 

competitive manufacturing sectors.  President Bush on the other hand heavily invested in the 

health sector with the commitment to curb the widely spreading HIV/AIDS disease in the 

region and was phenomenal.   

Africa expected President Barack Obama to be different and that he would help it in a 

significant way that was never to be.  He baldly offered two things in his last trip to Africa 

though.  On the one hand, he lectured them that they needed to accept an abhorred culture as 

an institution on the premises that it would strengthen freedom and democracy in the region.  

Although this part of his proposal significantly angered Africans, the diplomatic response he 

was given was that "it was not their priority".   Indeed, Africa's priority cannot be none other 

than economic development including food security, creating jobs to its young population, 

providing health and education, building infrastructure and peace and security as well.  On 

the other hand, Obama offered US$7 billion through the Power Africa, a multi-partner 

initiative that was launched in 2013 whose goal was to increase electricity access in sub-

Saharan Africa.  This project has been in existence for a while Obama made the pledge in the 

last year of his presidency. Besides, in the age of exponentially rising prices, the amount is 

not big enough to covered 22 countries and sounded silly anyway.  For that matter, the Aluto-

Langano Geo-thermal Power Plant alone that planned to produce 1000 MW and budgeted to 

cost US$4 billion may end up costing US$6 billion at completion in 2018.  One good thing 

Obama did was, however, extending the AGOA for another 10 years until 2025.  Whether a 

tangible benefit to non-oil producing countries such as Ethiopia would be achieved is to be 

seen though.   

The worrier king, Obama, is gone thanks gracious God.  He tried his level best to get Mrs 

Hillary Clinton elected but was totally crushed at the ballot box.  There were many reasons 

why the later who had the whole of the main stream media, the whole of academia, the whole 

of White House, the whole of the State Department, the whole of Wall Street and the banks, 

all the 17 US security agencies, all the arms industries and major corporations, the whole of 

the music industry, the whole of Hollywood as well as almost all of Europe and the oil rich 
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Gulf States on her side lost decisively but two stand out to be the main ones from my 

perspective.  First, Mrs Clinton offered the world in general and the US in particular to 

continue Obama's legacy with impunity.  This is to say that the domestic economic policies 

that benefitted the one percent elites at the cost of the 99% would continue with vigour during 

her administration if elected.  More of the same was not what the electorates wanted their 

new government to focus on and had, therefore, to look for an alternative candidate.   

Second, it is well known that Obama's foreign policy was characterised by war on several 

fronts.  He was elected on campaign promises that he would be a president for world peace 

and security.  Even the Norwegian Peace Nobel Prize Committee was quick to award him the 

"Nobel Peace Prize" as an advance payment for the expected peace dividend he promised.  

That never happened.  President Obama inherited three wars (Afghanistan, Iraq and Somalia) 

from President Bush.  The war in Afghanistan is still going on.  Iraq and Somalia are not at 

peace either.  New frontiers in Libya, Mali, South Sudan, Syria, Ukraine and Yemen have 

been opened that led to the largest refugee flow mostly to Europe. Terrorists rocked Belgium, 

France and Germany.  What was stable and secure Europe is in constant fear today for the 

first time since the Second World War.  National State of Emergency and armed military 

personnel on the streets of Paris was unheard of since 1945.  Now it is a reality.  Africa 

became militarised during his presidency.  On the whole, his foreign policy seemed to 

suppress and even crush Orthodox Christianity and embolden Islam.   

Many considered that we came to this situation as a result of Obama's misguided containment 

policy.  That was exactly what Mrs Clinton wanted to do.  In fact she would not only have 

continued but she would have even taken one step further and interfered militarily 

everywhere in the world.  Wasn't this one of her campaign manifestos?  Can't we say that it 

was rather she who led to Obama's misguided war policy?  The Libyan and Syrian wars that 

started while she was the Secretary of State could give us a clue.  Had she been elected, she 

would have been the most aggressive president ever, not hesitating to shoot before she asked, 

practically everywhere.  The world was relieved from this scenario thank God.  We shouldn't 

also forget the "don't trade with China" warning speech that she delivered to the African 

Heads of States gathered at the 50th Anniversary of the AU.  So, I don't think there was love 

lost on the part of Africans if she did not occupy the White House except for President Isayas 

Afewoki who may have been the darling of the Clintons.   

At present, the leader of the so called free world is President Trump who was elected on the 

promise that he would work for the forgotten man and woman of the US.  As a man known 

for making deals and unlike the previous government, he promised to bring peace and 

security to the world through negotiations rather than resorting to military adventures.  The 

crux of the matter is that he has inherited nine wars from President Obama (Afghanistan, 

Iraq, Libya, Mali, Somalia, South Sudan, Syria, Ukraine and Yemen).   No matter how much 

good he desires to bring to the US and the rest of the world, he is only one man.  At the end 

of the day it is the sum of all that surrounds him that would materialise the desire objectives.  

Unless he dries up the swamp as he promised in the campaign, those that profit from war 

would certainly force him to escalate the war rhetoric to 12 fronts (China, Iran and Russia 

included).  It is highly unlikely because these new frontiers are big powers in their own right, 
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but who knows.  Of course his priority will be to safe guard the economic interests of his 

country and the welfare of his people.  But as a transactional president, he understands the 

enormous benefit trade brings to countries and I recon he would be a force for trade, 

investment and prosperity conditional that the Democratic Party accepts its defeat and stop 

being obstructionist and sabotage his legitimacy.   

With this new direction in mind, it seems Tramp will be embracing Egypt and Saudi Arabia 

in order to cool down the heat against Israel.  Egyptian military may also be used to fight the 

IS terrorists in Syria.  Presidents Tramp and El Sisi's almost three hours recent telephone 

conversations tells it all.  If so, it is going to be a major US policy shift towards the Middle 

East in general and Egypt in particular from the last administration.  The renewal of the US-

Egypt partnership will then bring together Egypt and Saudi Arabia and reset the whole 

Middle East geopolitical dynamic.  The frosted Egypt and Saudi Arabia relationships would 

be mended and business between them will continue as usual.  Eritrea has, since the outcome 

of the US election and also following the new UN Secretary General's commencing, quickly 

positioned itself to the new dynamics and started blabbering and throwing a lot of gibberish 

which will not have any bearing.  The alliance between Museveni and Salva Kier is the 

stumbling block to the South-Sudan peace effort.  Museveni is playing a double game.  He 

claims to be committed to help bring peace within the IGAD framework at the same time his 

armed forces are heavily involved in bombing towns and villages under the control of the 

Machar forces. The involvement of Egypt and Eritrea makes the situation even more 

complicated.  Although things might look bleak, it seems to me that Ethiopia's sixth sense is 

what helps her constantly position itself most appropriately and that it is on a good footing 

this time around to benefit from the new direction for several reasons.   

 First, Ethiopia is a friend to all and a trusted partner even in the most trying times.  

 Second, Ethiopia and the US have both been the victims of terrorism.  As such both 

have strong commitment and resolve to fight terrorism.  As it turns out, the level of 

their cooperation in fighting terrorism in the horn region could have been better than 

what it is now.  As a transactional president, Tramp may definitely want to finish the 

task of defeating terrorism in this part of the world quickly.  Here comes the 

importance of Ethiopia.  With its meagre resources and long experience of 

successfully fighting terrorism in the region, President Trump could be rest assured to 

win the fight in partnership with East African nation, Ethiopia.   

 Third, it has all the ingredients of an ideal nation. What I mean by ideal nation is that 

it is land of plenty that has all the climatic conditions between the snow mountain top 

at Mount Dashen to the blazing heat (150 meters below sea level) on the Danakil 

plains.  It is endowed with vast untapped agricultural land as well as enough water to 

make Ethiopia the bread basket for many.  It is also believed that the country is home 

to various mineral resources.  In terms of tourism, Ethiopia can be a paradise for 

tourists because it offers choices.  Whether one is attracted to animals, birds, scenery, 

history, religious, culture, music, gastronomy, thirteen months of sunshine, you name 

it, they are all there.   Most importantly, our human species, Lucy, Ardi and others 

going back to over six million years in chronological order, they are all there.  So the 
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potential for Tramp to send his army of business community whether in agro-industry, 

manufacturing, mining or tourism to venture in a win-win business deal is very high.   

 Fourth, it has a population of over 100 million and fast growing.  Interestingly, about 

70% of these are young consumers, as such; the country has big market potential for 

US goods and services.   

 Fifth, the country has huge highly trained cheap work force. Combined with cheap 

energy tariffs, it can be an ideal manufacturing hub for US industries.  By the way, I 

am confident that President Trump is well aware of this fact from his daughter's intent 

to manufacture some of her footwear business in Ethiopia.  I hope the current boycott 

campaign against her business interest does not affect her decision to move her 

production to Ethiopia.   

 Sixth, it is often mentioned that Ethiopia is at the cross-roads between the Middle East 

and Europe in the north and Southern Africa in the South, between the Gulf States and 

Asia in the East and West Africa and Latin America in the west.  The proximity is the 

centre of gravity that gives Ethiopia the comparative advantage to do business 

competitively and efficiently.  Because Ethiopia is geographically situated at the 

cross-roads, it has the potential to be the global logistic hub for goods and services.  

When the already started African road and railway integration is underway, goods 

could be efficiently and quickly transported to north, west and southern African 

countries reaching over 1 billion people.  The Ethiopian Maritime Corporation 

together with similar others can also reach far and beyond destinations (reaching over 

half billion people in Europe and over three billion people in Asia) from the logistics 

hub in Ethiopia.  The Ethiopian Airlines Cargo Service is already doing just that from 

its main hub in Addis Ababa.  So President Tramp, as a former business man, could 

capitalise on this fact and start developing Ethiopia to make it a global logistics hub.  

The beginning looks promising as foreign investors have already started flowing to 

Ethiopia.  The idea of making Ethiopia a manufacturing hub is in line with the 

ongoing government policy and also seeing it become a global logistics hub will come 

to fruition.  To this end, I would like to forward few crucial issues that need to be 

considered.   

 

1. First, the Ethiopian government shouldn't be that greedy to accept all supposedly investors 

that come with open arms without each being subject to forensic background investigation.  

It should demand of them authentic and verifiable original documents that show who really 

they say they are.  Their corporate structure and line of authorities should be known and 

ascertained.  None of them should be exempted from providing a minimum of five years 

financial statements such as income statements, balance sheets, liquidity statements, etc. all 

of which must be meticulously be scrutinised by corporate experts.   

2. Second, it should be absolutely necessary for the investors to produce evidence of the 

relevant experiences they acquired whether in the home turf or elsewhere in the world.  

These experiences should then be investigated whether they had encountered problems 

(such as financial, capacity, logistic, quality, delays and others) while executing them by all 
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means necessary including with the help of the Ethiopian diplomatic offices in the places 

where they did the work.   

3. Third, they must provide a trusted and solid guarantor.  I understand it may sound 

painstaking task, but doing this will save the country from irresponsible investors such as 

Karuturi of India and some Turkish investors that were alleged to have run away with the 

money borrowed from local banks.  Remember, prevention is better than cure.   

4. Fourth, globalisation has opened new frontiers for some multinationals to go around in the 

world and control resources.  In the area of agriculture, there are few multinationals that 

have dominated the market.  It appears that Bayer, DuPont, Monsanto and Syngenta are the 

largest seed multinational companies that control the world seed market.  Together, they 

also control the agrochemical products such as fertilizers, herbicides, insecticides and 

pesticides that are harmful for the soil the environment and for human beings specifically 

for children.  In particular, Monsanto is known to go through endless lawsuits (in 

Argentina, Brazil, Canada, India, Mexico, US, etc.) with farmers that were victims of its 

genetically modified crops and business methods.  Monsanto is not only accused of being 

vicious in its business deals but also in poisoning the environment as well. For instance, the 

company's intensive use of pesticides in  Argentina contaminated homes, classrooms and 

drinking water that were responsible for the increasing number of health problems in the 

areas where Monsanto crops were used (see the article by Michael Warren and Natacha 

Pisarenko, Jan 12, 2015 "Argentina: The Country That Monsanto Poisoned" 

(http://www.filmsforaction.org/articles/argentina-the-country-that-monsanto-poisoned/).  

Uganda seems to be on its way to accept GM banana for a starter 

(http://www.independent.co.uk/news/world/africa/the-gm-crops-debate-moves-to-africa-

and-it-s-just-as-noisy-10126512.html).  In Ethiopia where over 80% of the population 

depends on agriculture, the health of the fauna, flora, soil and its youth working force is 

vital.   As such, the authorities should be aware to keep these companies at bay, instead, 

strengthen and urge their own agricultural research institutes to come up quickly with 

innovations for producing seeds and agrochemical products that are appropriate and healthy 

for the crops, soil, ground water, bees, animals and humans.  I would like to invite readers 

to the documentary video that was aired on RT. com on 04/02/2017 this link (Toxic 

chemicals: Kids in danger, https://www.rt.com/on-air/).   

5. Fifth, the so called multinational corporations of the developed countries are known to 

constantly devise new methods of extorting huge amount of money (in billions).   One such 

a method is entering into lucrative business deals with legal entities, most often in 

developing countries.  What are lucrative are not the expected returns to be derived from 

the business deal itself, but the one that would follow in the event of litigations.  

Multinational Corporations have armies of clever and creative lawyers that craft binding, 

tricky, and repressive clauses known as Investor State Dispute Settlement (ISDS) in the 

agreements they enter with their customers.  The ISDS is included to safeguard the 

multinationals' corporate interests no matter the extent of damage their business deals 

inflicts on their customers' business and society.   It gives them the right to take their 

customers and/or customer countries to international arbitration and claim astronomical 

amounts. Inevitably, since the ISDS is biased in their favour and designed to benefit them, 

the defendants have no chance of winning at the arbitration other than paying whatever 

amount they are required to pay by the arbitrating organisations. The amounts are often 

astronomical.  Therefore, it is necessary to be vigilant not to be trapped by such deals as 

http://www.filmsforaction.org/author/michael-warren/
http://www.filmsforaction.org/author/natacha-pisarenko/
http://www.filmsforaction.org/author/natacha-pisarenko/
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they say 'for every action there is a reaction', Ethiopia needs to have highly talented 

corporate and international lawyers that can counter and neutralise the ISDS clauses.   

6. Sixth, we shouldn't forget the fact that big corporations are always alleged to secure deals 

through bribes and gifts and won't have problems in finding people that would do the job 

for them.  It is not only allegation because there are ample evidences in support of this 

accusation.  Giving sole responsibility of signing huge projects to one person should be 

avoided by all means as it would tempt him/her to delve into corruption.  Mistakes can also 

be made on the part of the signatory for lack of capacity to assess the shortcomings of the 

projects without necessarily being corrupted.  So, every clause of the agreement should be 

meticulously analysed and agreed upon by experts and then referred to the Office of 

General Auditors or the House of Representatives to debate and agree upon its acceptability 

before effecting signatures.  As long as Ethiopia has clear vision of the consequences of its 

actions in bringing material, social and strategic benefits in the short term 1 to 5 years, 

medium tem 10 to 20 years and long term to 50 and 100 years all is well and I would say 

well done Ethiopia. 

 

End. 


